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Gold prices consolidated throughout May, following one of the strongest Q1 performance for the precious metal on record. Across the course of the month,
gold posted a marginal 0.74% loss in USD terms, reaching a monthly low near USD $3120 per troy ounce (oz) before recovering to USD $32890z by month end.
Australian dollar investors experienced comparable losses, with gold falling by 1%, with the Australian dollar largely unchanged over the month, ending May at
USD 0.6436.

The fundamental backdrop for gold remains strong, with persistent central bank demand, anticipated interest rate cuts and mounting debt and deficit concerns
providing continued support. Additionally, rising recession risks driven by continued global tariff and geopolitical tensions, sticky inflation and weakening
consumer confidence reinforces the metals appeal as a safe-haven asset and a hedge against monetary instability.

Silver experienced marginal gains over May, rising by 2.65% and 2.33% in USD and AUD terms, respectively. The precious metal hit a monthly low of USD $31.65
per troy ounce (oz), before finishing May at USD $32.980z. The metal continues to be driven by a combination of robust industrial demand, an ongoing structural
supply deficit and sticky inflationary pressures.

The gold to silver ratio (GSR) continues to remain elevated relative to its long-term historical median, ending May at 99:1. Historically, the ratio has ranged from
as low as 20:1 to as high as 115:1, with a median of 62:1 since 1969. This indicates silver remains undervalued and suggests it may strongly outperform gold in the
period ahead, particularly given historical observation that shows silver doing exactly this in precious metal bull markets .

Platinum prices saw a large spike over May, with gains of more than 10% in USD terms as investors priced out of the gold market search for an alternative. The
rise was largely fueled by a structural undersupply and a resurgence of Chinese demand particularly across jewelry and industrial applications, with the nation
importing 11.5 tonnes in April alone.

Gold delivered exceptional gains in 2024, with returns ranging from as “low"” as 26.6% in USD terms, to over 40% in YEN. This performance has carried over into
2025 so far, with YTD returns that exceed full year calendar returns in some of the more modest periods for gold price performance. Gold returns in developing
market currencies have marginally outperformed those in developing markets in 2025 YTD, averaging 21.4% and 21.3% respectively.

Silver delivered exceptional gains in 2024, with returns ranging from as “low” as 21% in USD terms, to almost 35% in YEN. The silver market has continued to
generate strong returns in 2025 YTD across multiple currencies (despite the April pullback) with gains of 10.8% across developed markets and 10.7% in
developing markets on average.
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Gold Performance in Multiple Currencies (Jan 1999-May 2025)

Year usD AUD EUR GBP JPY INR CNY Dﬁ,‘l’:fvpged De,\‘,"ilzsgng

2016 9.1% 9.3% 11.3% 28.9% 4.8% 10.9% 15.6% 12.3% 22.6%
2017 11.9% 4.2% -1.0% 2.9% 8.8% 6.0% 4.5% 6.9% 6.0%
2018 -1.1% 9.6% 4.1% 5.2% -3.5% 8.4% 3.3% 5.6% 41%
2019 18.8% 19.1% 20.6% 13.9% 17.3% 21.1% 20.5% 19.5% 15.4%
2020 24.2% 13.6% 14.3% 20.8% 18.4% 27.6% 17.2% 23.6% 27.6%
2021 -3.8% 1.3% 2.9% -3.4% 6.7% -2.7% -6.3% 7.3% -1.9%
2022 -0.4% 7.4% 6.9% 12.7% 16.0% 11.9% 10.2% 9.7% 10.8%
2023 13.8% 13.6% 10.5% 8.6% 21.6% 15.1% 15.6% 18.7% 22.7%
2024 26.6% 38.2% 33.8% 27.7% 40.7% 29.3% 31.7% 37.0% 41.5%
2025 YTD 25.5% 21.3% 15.9% 17.8% 15.1% 25.1% 23.9% 21.3% 21.4%
Average 8.8% 11.5% 10.1% 11.0% 11.9% 12.0% 10.5% 10.8% 10.8%
5 Year 14.0% 14.3% 13.3% 12.7% 21.1% 16.9% 14.7% 19.3% 18.4%
10 Year 10.8% 13.0% 10.7% 12.3% 12.9% 14.1% 12.3% 14.9% 15.3%
20 Year 10.6% 11.7% 11.4% 12.6% 12.4% 14.4% 9.9% 13.3% 14.3%
Since 1999 10.7% 10.5% 10.9% 11.7% 11.8% 13.9% 10.0% 12.8% 14.2%

Source: LBMA, RBA, World Gold Council @i AB
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Silver Performance in Multiple Currencies (Jan 1999-May 2025)

Year usD AUD EUR GBP JPY INR CNY Da’:ff;d De,\xle;lzsg‘g
2016 17.5% 18.6% 19.9% 38.9% 12.9% 19.4% 24.5% 20.7% 32.1%
2017 3.8% -3.7% -8.1% -4.5% 1.0% -1.6% -3.0% -0.7% -1.5%
2018 -8.3% 1.3% -3.5% -2.4% -10.5% 0.5% -4.2% -1.5% -3.5%
2019 16.7% 17.5% 18.4% 11.8% 15.2% 18.9% 18.4% 17.0% 13.3%
2020 46.8% 33.5% 35.1% 42.8% 39.9% 50.8% 38.6% 46.2% 50.8%
2021 -12.8% -7.5% -6.8% -12.6% -3.4% -11.9% -15.1% -2.6% -11.1%
2022 3.7% 11.1% 11.4% 17.4% 20.9% 16.6% 14.8% 15.1% 15.5%
2023 -0.3% -1.2% -3.1% -4.9% 6.6% 0.8% 1.3% 3.9% 7.5%
2024 21.0% 33.2% 27.9% 22.1% 34.5% 23.6% 25.9% 31.6% 35.3%
2025 YTD 14.4% 10.5% 5.6% 7.4% 4.9% 14.1% 12.9% 10.8% 10.7%
Average 7.5% 10.0% 8.7% 9.9% 10.3% 10.7% 9.2% 9.5% 9.5%
5 Year 16.6% 17.1% 16.0% 15.3% 23.9% 19.6% 17.4% 22.2% 21.1%
10 Year 7.2% 9.5% 7.1% 8.7% 9.3% 10.4% 8.7% 11.5% 11.6%
20 Year 8.1% 9.1% 8.8% 10.0% 9.9% 11.8% 7.4% 11.0% 11.7%
Since 1999 8.2% 8.0% 8.4% 9.2% 9.3% 11.4% 7.5% 10.7% 11.6%

Source: LBMA, RBA, World Gold Council @i A 7
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YTD gold returns (+25.4%) continue to dwarf the S&P 500 (+0.51%). Equity markets remain under significant pressure driven by concerns over a potential resurgence
in inflation and growing probabilities of a global recession, following widespread trade policy and geopolitical uncertainty. By contrast, gold's fundamental drivers, as
previously highlighted, could support continued outperformance against the S&P 500, especially given stretched equity valuations.

Historically, the three major declines in the Dow/Gold ratio (1930s, 1970s, and 2000s), were driven by a combination of a significant rally in the gold price and
stagnation or declines in US equity market (the 30’s was largely driven by the latter, given gold prices were fixed at the time). With the ratio currently at 12.90, well
above the historical median of 7.48, gold appears relatively undervalued compared to US equities, suggesting continued upside potential.

The Gold/Oil ratio remained elevated throughout May, ending the month at 53.92. The number is over triple the long-term average (dating back to 1983) of 18.75,
hovering around levels not seen since the peak of the COVID pandemic. The increase in the ratio has been driven by both the recent gold surge (+25.4%) and fall in
crude oil prices (-15%) YTD. Short-term, the ratio may increase further, amid gold’s continued strength, whilst escalating trade tensions and tariffs signal a weakening
global economic outlook and softer demand prospects for oil.

The Gold/BCOM ratio reached all time highs in May, ending the month at 32.77, well above the long-term average of just 6.95. Looking ahead, a projected global
slowdown from US imposed tariffs, growing fiscal deficits and reduced immigration into the US could stifle growth. This has potentially bearish implications for
broader commodity price trends, though recent weakness in the USD, which may continue, should act as support for hard assets. Given this backdrop, it would not
surprise to see this ratio remain at elevated levels throughout 2025 and beyond.

The United States Federal Reserve (The Fed) continued to hold interest rates steady at 4.25%-4.5% at their May meeting, given sticky inflation remaining above target
levels and modest GDP growth. Further rate cuts could be put on hold, given fears of Trumps global trade policies reigniting inflation, with JPM recently forecasting
no rate reductions until H2 2025. This may act as a short to medium-term headwind for the precious metals sector, with gold rallying substantially during rate cutting
cycles this century.

While CPI continues to decline from its 2022 peak of 9.1%, it remains above the Feds 2% target (CPl 2.27% as of April 2025). Median, mean and core inflation in the US
ended May at 3.43%, 2.88% and 2.77% respectively. Turning to output, the U.S economies annualized GDP growth contracted 0.3% in Q1 2025, reversing a 2.3%
annualized GDP growth rate from Q4 2024. Looking ahead, a continued slowdown in the US economy throughout 2025 and 2026 is predicted, with GDP growth
expected to ease to 1.1% and unemployment anticipated to increase to 5%.
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Preliminary data for May suggest global gold ETFs saw around 30 tonnes of outflows, with price consolidation tempering demand from the sector. This follows a
period of strong inflows, total holdings and AUM increasing by 3.3% and 9.5% respectively in April. Looking further into April (the last month we have complete
data for) gold ETFs reported total inflows of USD $1.74bn, with total Q1 inflows equating to USD $21bn, the second highest quarterly increase historically
speaking. While North America and Europe tend to lead the ETF market, Asia picked up the baton in April, with almost 70 tonnes of buying seen in the month,
the largest figure in years. Inflows are expected to remain strong throughout 2025, as investors seek diversification and portfolio protection through gold
allocations. The potential for a corrective period in the gold market may dampen expected inflows or even see a short-term reversal (with ETF investors
shedding holdings) as we saw in May but this would likely only be a short-term phenomenon, if seen at all.

Globally, central banks added 244 tones of gold to reserves throughout Q1 2025, 24% above the 5 year quarterly average driven primarily by increased
geopolitical instability. Purchases across Q1 were led by Poland (+49t), China (+13t), Kazakhstan (+6t) and the Czech Republic (+5t).

Gross long positioning remained elevated in May, continuing the downward trend reversal that began in September, closing the month with a +147,502-
contract position. The current position represents a 21% decrease vs the prior month and a 37% decrease compared to September 2024 highs. The decline in
gross long positioning reflects multiple factors, including profit-taking after extended price gains. The divergence between gold prices and managed money
long positioning may signal broader macroeconomic drivers at play. It also bodes well for the gold market, which has been able to push back toward highs
despite the absence of speculative froth.

Managed money short positioning decreased by 18% across May remaining modest with respect to historical highs, at just 36,686 contracts. Suggesting a lack of
conviction among bearish speculators at present, with the decline in positioning from its peak in 2023/2024 understandable given the substantial price gains
seen across the past 18 months. Given a supportive monetary and geopolitical backdrop that has exacerbated market fears of being short gold in recent times, it
is unlikely short-positioning will meaningfully rise in 2025, absent a major retreat in prices.

The Managed Money Net Position ended May at +105,895 contracts, representing a 5% decrease relative to the prior month, and a 48% decline relative to where
the market sat at end September. Recent moderation in net positioning despite record gold prices suggests that institutional investors and speculative money is
adopting a more cautious stance as it relates to gold (and/or is moving to ETFs and physical bars), with many expecting the market to spend some time
consolidating recent gains.

Given continued support evidenced by strong investor demand in physical and ETF markets, as well as a continued shift toward risk-averse strategies, we see
room for net positioning to expand further across the rest of 2025.
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Gold is currently trading significantly above its long-term trend, sitting $459 or 16% above its 200-day moving average (200DMA).
Historically, when gold trades significantly above or below the 200DMA, the price mean-reverts.
The current elevated divergence suggests strong bullish momentum and a potentially stretched gold price relative to historical norms.

Given this relationship and golds current price levels above the 200DMA, a pullback in price over the short to medium term back towards the
historical mean would not surprise from a technical viewpoint.

Such a correction would likely be a healthy development for the market and create a buying opportunity for medium to long-term investors.

Should gold hold onto end May price levels through to the end of June, its 50DMA and 200DMA will end the financial year at USD $3,2840z and
USD $2,9000z respectively.
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The 2025 Edition is out now. Discover how you can build
wealth with a savings account of real gold and silver.




Disclaimer

This document has been prepared by Australian Bullion Company (NSW) Pty Limited (ABN 82 002 858 602) (ABC). The information contained in this
document or internet related link (collectively, Document) is of a general nature and is provided for information purposes only. It is not intended to
constitute advice, nor to influence any person in making a decision in relation to any precious metal or related product. To the extent that any advice
is provided in this Document, it is general advice only and has been prepared without taking into account your objectives, financial situation or needs
(your Personal Circumstances). Before acting on any such general advice, we recommend that you obtain professional advice and consider the
appropriateness of the advice having regard to your Personal Circumstances. If the advice relates to the acquisition, or possible acquisition of any
precious metal or related product, you should obtain independent professional advice before making any decision about whether to acquire it.

Although the information and opinions contained in this document are based on sources we believe to be reliable, to the extent permitted by law,
ABC and its associated entities do not warrant, represent or guarantee, expressly or impliedly, that the information contained in this document is
accurate, complete, reliable or current. The information is subject to change without notice and we are under no obligation to update it. Past
performance is not a reliable indicator of future performance. If you intend to rely on the information, you should independently verify and assess the
accuracy and completeness and obtain professional advice regarding its suitability for your Personal Circumstances.

To the extent possible, ABC, its associated entities, and any of its or their officers, employees and agents accepts no liability for any loss or damage
relating to any use or reliance on the information in this document.

This document has been authorised for distribution in Australia only. It is intended for the use of ABC clients and may not be distributed or
reproduced without consent. © Australian Bullion Company (NSW) Pty Limited 2020.
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